
 

 

 
◆ The Associated Press has called the 2024 US presidential 

election for Donald Trump 

◆ The Republican Party will gain control of the Senate, but 
several key Senate and House races have yet to be called 

◆ The US Dollar Index (DXY) surged to a four-month high  
 
The Associated Press (AP) has called the 2024 US presidential election for Donald 
Trump, having secured more than the 270 required minimum threshold of 
Electoral College votes. According to the AP, Republicans will hold at least 51 
seats in the Senate in 2025 (out of 100 total), therefore ensuring majority control. 
The margin of Republican control in the Senate is not yet clear, as the AP has yet to 
make calls for several races. Many of the most competitive races in the House of 
Representatives remain uncalled, and there is some uncertainty whether 
Republicans will secure a majority in that chamber. 

The market reaction to the US election results is all about expectations, and the 
impact of expectations is already apparent in the strength of the USD (Chart 1). The 
possibility of a Republican clean sweep bolsters expectations for fiscal stimulus and 
higher tariffs, both of which may be inflationary and slow the pace of Federal 
Reserve (Fed) easing in 2025 and support the USD. Thoughts of deregulation and 
possible corporate tax cuts may foster capital inflows into the US. Should results 
confirm a clean sweep, the USD could rally further.  
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The flipside to this USD strength is FX weakness elsewhere (Chart 2). Among 
G10 currencies, the EUR is the most exposed to tariff concerns, especially when the 
Eurozone economy is still struggling with weak growth. The JPY is weakening 
alongside rising US yields and weakness elsewhere in Asia currencies. 

While the knee-jerk reaction has been supportive of our core view of USD strength, 
we would caution against extrapolating the move too far. After all, the presidential 
inauguration day is not until 20 January 2025, and policies requiring congressional 
approval would take longer still to become reality. Perhaps, the greatest argument, is 
that market expectations do not always translate into reality. A clean sweep 
would open the door to fiscal stimulus but does not guarantee it. Fiscal legislation 
could be vulnerable to different policy priorities within the Republican Party. It is also 
unclear how warmly the USD would welcome an expansion of the US budget 
deficit from an already sizeable starting point. Similarly, USD strength built on 
expectations of higher tariffs could be on porous ground if they are ultimately used 
only as a bargaining chip in trade negotiations. 
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Disclosure appendix 

Important disclosures 

This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer to 

buy the securities or other investment products mentioned in it and/or to participate in any trading strategy.  Information in this 

document is general and should not be construed as personal advice, given it has been prepared without taking account of the 

objectives, financial situation or needs of any particular investor.  Accordingly, investors should, before acting on it, consider the 

appropriateness of the information, having regard to their objectives, financial situation and needs. If necessary, seek professional 

investment and tax advice.  

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document and take into account their specific investment objectives, financial situation or 

particular needs before making a commitment to purchase investment products.   

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an investor 

may get back less than originally invested.  Certain high-volatility investments can be subject to sudden and large falls in value 

that could equal or exceed the amount invested.  Value and income from investment products may be adversely affected by 

exchange rates, interest rates, or other factors.  Past performance of a particular investment product is not indicative of future 

results. 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments (including derivatives) of 

companies covered in HSBC Research on a principal or agency basis.  

Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

Additional disclosures 

1 This report is dated as at 07 November 2024. 

2 All market data included in this report are dated as at close 06 November 2024, unless a different date and/or a specific 

time of day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund.  
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Disclaimer 
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account any investment objectives, financial situation or personal circumstances or needs of any particular customer. HBAP has prepared this document based on publicly available information at 

the time of preparation from sources it believes to be reliable but it has not independently verified such information. The contents of this document are subject to change without notice. 

HBAP is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to your use of or reliance on this document. 

HBAP gives no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document. 

This document is not investment advice or recommendation nor is it intended to sell investments or services or solicit purchases or subscriptions for them. You SHOULD NOT use or rely on this 

document in making any investment decision or decision to buy or sell currency. You SHOULD consult your professional advisor in your jurisdiction if you have any questions regarding the contents 

of this document. 

You SHOULD NOT reproduce or further distribute the contents of this document to any person or entity, whether in whole or in part, for any purpose. This document may not be distributed to the 

US, or any other jurisdiction where its distribution is unlawful. 
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Hong Kong 

In Hong Kong, this document is distributed by HBAP to its customers for general reference only. HBAP is not responsible for any loss, damage or other consequences of any kind that you may 
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Malaysia 
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Bank is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result, of arising from or relating to your use of or reliance on this document. 

Singapore 

In Singapore, this document is distributed by HSBC Bank (Singapore) Limited (“HBSP”) pursuant to Regulation 32C of the Financ ial Advisers Regulations, to its customers for general reference 

only. HBSP accepts legal responsibility for the contents of this document, and may be contacted in respect of any matters arising from, or in connection with, this document. Please refer to HBSP’s 
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is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to your use or reliance of this document. Clients of 

HSBC Bank (Taiwan) Limited should contact their relationship manager in respect of any matters arising from or in connection with this document. 
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In the UAE, this document is distributed by HSBC Bank Middle East Limited (“HBME”) U.A.E Branch, P.O.Box 66, Dubai, U.A.E, wh ich is regulated by the Central Bank of the U.A.E and lead 
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In the United Kingdom, this document is distributed by HSBC UK Bank Plc (“HSBC”), 1 Centenary Square, Birmingham BI IHQ United Kingdom which is owned by HSBC Holdings plc. HSBC is 
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Miscellaneous 
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